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Message Text 

UNCLASSIFIED 

PAGE 01 BOMBAY 01564 011243Z 
ACTION ERDA-07 

INFO OCT-01 NEA-10 ISO-OO 10-14 ERDE-00 CIAE-00 
DODE-OO PM-04 H-02 INR-07 L-03 NSAE-00 NSC-05 
PA-02 PRS-01 SP-02 SS-15 USIA-15 ACDA-10 EB-07 
NRC-07 OES-07 FEAE-00 AID-05 OMB-Ol TRSE-00 /125 W 

023161 011245Z/44 

PR011153Z JUL 77 
FM AMCONSUL BOMBAY 
TO SECSTATE WASHDC PRIORITY 7420 
INFO AMEMBASSY NEW DELHI 

UNCLAS BOMBAY 1564 

E.O. 11652N/A 

TAGS: TECH, ENGR, PERM, IN 
SUB J : TARAPUR FUEL STORAGE 

REF: STATE 150616 

1 . WITH RESPECT TO THE NEW CLAUSE TO BE LABELLED 8(E) AS SET FORTH 
PARA 1 REFTEL, THE ATOMIC POWER AUTHORITY REQUESTS THE MODIFICATION 
OF THE FIRST SENTENCE OF THIS CLAUSE SO THAT IT WOULD READ: "WITH 
RESPECT TO INFORMATION WHICH IS PROPRIETORY TO ERDA'S CONTRACTORS, 
GOI AGREES THAT, IN ADDITION TO ACCORDING SUCH INFORMATION 

THE PROPRIETORY TREATMENT DESCRIBED IN SECTION C ABOVE, IT 
WILL NOT USE SUCH INFORMATION FOR ANY PURPOSE OTHER THAN OF 
INCREASING THE SPENT FUEL STORAGE CAPACITY FOR THE TARAPUR STATION." 
THE REMAINDER OF CLAUSE 8E IS ACCEPTABLE. THE PROPOSED CHANGE 
ELIMINATES THE WORDS "STUDYING THE FEASIBILITY" IN THE 
DEPARTMENT'S DRAFT AND CHANGES THE WORK "OF" TO "FOR" IN 
THE LAST PHRASE OF THE SENTENCE. 

2. THE EFFECT OF THIS PROPOSED CHANGE WOULD OF COURUSE 
PERMIT THE DAE TO USE THE GE DESIGN INCLUDING ANY 
PROPRIETORY PARTS OF IT WITHOUT MAKING ANY FURTHER AGREEMENT 
WITH GE, PROVING THAT THE DESIGNS WERE USED ONLY FOR 
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INCREASING THE SPENT FUEL STORAGE CAPACITY FOR THE TARAPUR 
STATION. THE CHANGE OF THE WORD "OF" TO "FOR" IS 
DESIGNED TO COVER THE CASE IN WHICH THE DAE MIGHT, AT 
SOME LATER DATE AFTER RERACKING THE EXISTING TARAPUR 
POOLS, BUILD ADDITIONAL POOLS AT TARAPUR IN CASE THE 
RETRIEVABLE STORAGE CONCEPT IS PUT INTO EFFECT. 
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3. CONGEN POINTED OUT TO THE DAE THAT THE EFFECT OF THIS 
CHANGE WOULD BE TO CAUSE GE TO LOAD INTO THE FEASIBILITY 
STUDY WHATEVER FEES IT MIGHT HAVE IN MIND FOR THE 

USE OF ITS PROPRIETORY PROCESSES OR DESIGNS IN POSSIBLE 
RECONSTRUCTION OR CONSTRUCTION OF WASTE FUEL FACILITIES AT THE 
TARAPUR STATION. CONGEN NOTED THAT IN EFFECT ERDA WAS 
BEING ASKED TO PAY FOR SOMETHING IN THE FEASIBILITY 
STUDY PHASE OF THE EXERCISE THAT MIGHT OR MIGHT NOT BE 
IMPLEMENTED. THE DAE ARGUED THAT SUCH A PROCEDURE IS 
NORMAL IN THEIR CONTRACTS WHEN THEY ASK FOR A DESIGN 
STUDY. 

4. THE DAE GAVE THE FOLLOWING ADDITIONAL ARGUMENTATION 
IN SUPPORT OF THIS PROPOSAL TO MODIFY CLAUSE 8E. 

QUOTE. THE OBJECTIVE OF THE STUDY IS TO COVER FEASIBLITY 
AND METHOD FOR INCREASING THE SPENT FUEL STORAGE CAPACITY 
FOR TAPS. ACCORDINGLY. THE SCOPE OF THE STUDY, AS BROADLY 
DEFINED IN CLAUSE 1, GOES WELL BEYOND DETERMINING THE 
FEASIBILITY AND THE OVERALL PURPOSE BECOMES AMPLY CLEAR 
FROM CLAUSE 4(A). IN OUR OPINION, ALL REASONABLE 
RESTRICTIONS ON THE USE OF PROPRIETORY INFORMAION 
ARE COVERED BY CLAUSES 8(A) TO 8(D) AND WE ARE RELUCTANT 
TO ENHANCE THESE FURTHER. HOWEVER, IN THE INTEREST OF 
AN EXPEDITIOUS COMMENCEMENT OF THE STUDY, WE ARE 
AGREEABLE TO THE INCLUSION OF 8(E) WITH THE MODIFICATION AS 
PROPOSED. WITHOUT THE LATTER THE SUB-CLUASE BECOMES 
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INCONSISTENT WITH THE REST OF THE AGREEMENT AND WITH 
THE PRIMARY MOTIVE (END QUOTE. 

5. DAE ACCEPS THE REVISED CLAUSE 9 AS SET FORTH PARA 3 
REFTEL WITH THE FOLLOWING MINOR CHANGE: THEY REQUEST 
THAT THE REFERNECE TO "DAE", THE ONLY TIME IT OCCURS 

IN THE PARAGRAPH, BE DELETED CLAIMING IT IS NOT NECESSARY 
BECAUSE AS STATED IN THE PREAMBLE, THE TERM GOI COVERS THE DAE. 
COURTNEY 
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